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ROSTELECOM SUBMITS DOCUMENTATION FOR THE REGISTRATION OF ADDITIONAL
SHARE ISSUE TO THE RUSSIAN FEDERAL SERVICE FOR FINANCIAL MARKETS

Moscow — January 17, 2011 — Rostelecom OJSC (“the Company”) (RTS, MICEX: RTKM,
RTKMP; OTCQX: ROSYY), Russia’s national telecommunications operator, today announced
that it has submitted the documentation for the registration of the additional share issue of the
Company to the Russian Federal Service for the Financial Markets (FSFM). The submission is a
step in the reorganisation of Rostelecom through the merger and integration of seven regional
telecom operators (“RTOs”) and OJS Company of Telecommunication and Information of the
Republic of Dagestan (“Dagsvyazinform”) with Rostelecom. The decision to reorganise the
assets was taken by the Annual General Meeting of shareholders, held on June 26, 2010.

The documentation submitted to the FSFM comprises the Prospectus for the additional share
issue of 2,216,163,000 ordinary shares of Rostelecom, with a nominal value of RUB 0.0025
each. The share issue will be effected through the conversion of ordinary and preferred shares
of OJSC Center Telecom, OJSC Sibirtelecom, OJSC Dalsvyaz, OJSC Volga Telecom, OJSC
North-West Telecom, OJSC Uralsvyazinform, OJSC Southern Telecommunications Company
and Dagsvyazinform into Rostelecom ordinary shares, during the ongoing merger process.

In addition, Rostelecom has submitted documentation for the registration of bond issues, which
will be effected through the conversion of bonds issued by the RTOs.

In accordance with current Russian legislation, the review of the documentation can take up to
30 days. The documentation will be available on Rostelecom’s website in the Investor Relations
section following the registration http://www.rt.ru/centr-invest/financial/fsfr/.

The date for the conversion of RTO and Dagsvyazinform shares and RTO bonds into
Rostelecom additional ordinary shares and bonds respectively, will be the date when the
termination of activities of each of the merged entities is registered in the Unified State Register
of Legal Entities.

For more information please contact:

IR department
Masha Eliseeva
Tel. +7 (499) 995-97-80: +7 (985) 997 08 52

ir@rt.ru
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Rostelecom (www.rt.ru/en) is Russia’s national telecommunications operator. The Company
owns and operates a nationwide network (about 160,000 km in length), enabling Rostelecom to
handle the majority of long-distance and international voice traffic transmission as well as TV
and radio broadcasting channels in Russia. The Company is a major provider of


http://www.rt.ru/centr-invest/financial/fsfr/
mailto:ir@rt.ru
http://www.rt.ru/en

telecommunications services to state organizations and governmental agencies. Additionally,
Rostelecom is the domestic market leader in the wholesale Internet services segment.
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Certain statements in this press release are forward-looking statements within the meaning of the U.S. federal securities laws and are intended
to be covered by the safe harbors created thereby.
Those forward-looking statements include, but are not limited to:

e Management’s assessment of the Company’s future operating and financial results as well as forecasts of the present value of future cash
flows and related factors;

e the Company’s anticipated capital expenditures and plans to construct and modernize its network;

e the Company’s expectations as to the growth in demand for its services, plans relating to the expansion of the range of its services and their
pricing;

e the Company’s plans with respect to improving its corporate governance practices;

o the Company’s expectations as to its position in the telecommunications market and the development of the market segments within which
the Company operates;

. economic outlook and industry trends;

e the Company’s expectations as to the regulation of the Russian telecommunications industry and assessment of impact of regulatory
initiatives on the Company’s activity;

other statements regarding matters that are not historical facts.

Such forward-looking statements are subject to risks, uncertainties and other factors, which could cause actual results to differ materially from
those expressed or implied by these forward-looking statements. These risks, uncertainties and other factors include:

e  risks relating to changes in political, economic and social conditions in Russia as well as changes in global economic conditions;

. risks relating to Russian legislation, regulation and taxation, including laws, regulations, decrees and decisions governing the Russian
telecommunications industry, securities industry as well as currency and exchange controls relating to Russian entities and their official
interpretation by regulatory bodies;

. risks relating to the Company, including the achievement of the anticipated results, levels of profitability and growth, ability to create and
meet demand for the Company’s services including their promotions, and the ability of the Company to remain competitive in a liberalized
telecommunications market;

e technological risks associated with the functioning and development of the telecommunications infrastructure, technological innovations as
well as the convergence of technologies;

e  other risks and uncertainties. For a more detailed discussion of these and other factors, see the Company’'s Annual Report and the
Company’s other public filings.

Many of these factors are beyond the Company'’s ability to control or predict. Given these and other uncertainties, readers are cautioned not to
place undue reliance on any of the forward-looking statements contained herein or otherwise. The Company does not undertake any obligation
to release publicly any revisions to these forward-looking statements (which are made as of the date hereof) to reflect events or circumstances
after the date hereof or to reflect the occurrence of unanticipated events, except as may be required under applicable laws.
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